
VILLAGE OF DOWNERS GROVE
Report for the Village 

SUBJECT: SUBMITTED BY:

2020 Downers Grove Economic Development Corporation (EDC) 
Funding Request

David Fieldman
Village Manager

SYNOPSIS

A motion is requested authorizing payment in the amount of $70,000 for COVID-19 pandemic-related 
activities to the Downers Grove Economic Development Corporation (EDC).

STRATEGIC PLAN ALIGNMENT

The goals for 2019-2021 include Strong, Diverse Local Economy.

FISCAL IMPACT

The FY20 General Fund Budget includes sufficient funds for this EDC funding. The FY20 year-end expense 
estimates include this payment to the EDC. Revenue from the CARES Act Grant of $2.54 million will be used 
for this payment.

RECOMMENDATION

Approval on the November 17, 2020 Consent Agenda.

BACKGROUND

The agreement between the Village of Downers Grove and the Downers Grove Economic Development 
Corporation calls for funding from the Village to EDC to be provided for in the following manner: 

 50% of the Village’s Hotel/Motel tax collections, not to exceed $500,000, shall be paid on a quarterly 
basis. 

 The Village Council shall determine each year any additional funding grants to be provided to the 
EDC. 

The EDC request for additional funding of $70,000 was prompted by the dramatic decrease in the hotel tax 
revenues. As noted above, the Village provides funding to the EDC in an amount equal to 50% of hotel tax 
revenue. This funding is paid one year in the rears so that the FY21 funding will be 50% of the hotel tax 
revenue collected in 2020. The EDC’s FY21 Budget includes hotel tax funding in the amount of $175,000. 
This amount is about $314,000 lower than the FY20 funding; a 64.2% decline.

In response to the reduction in hotel tax funding, the EDC has significantly reduced expenses and plans to use 
some of its reserves. FY20 expenses were reduced by $88,800 (15.75% decrease) and FY21 expenses are 
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budgeted to be reduced by $40,754 (7.22% decrease). Further, the EDC FY21 Budget includes a $40,000 use 
of their reserves.

In support of the local economy and the Village of Downers Grove efforts, the EDC provided services in 
response to the pandemic with an estimated cost of just over $70,000. These services included:

 Assisted local businesses with Federal and State grant and loan applications
 Assisted local businesses in complying with State emergency orders and guidance
 Facilitated the COVID-19 Local Economy Task Force
 Prepared the recommendations of the COVID-19 Local Economy Task Force
 Provided marketing assistance to restaurants operating during the pandemic
 Assisted in securing low-cost housing for Village public safety personnel
 Facilitated discussions between commercial property landlords and tenants

ATTACHMENTS
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